IN   THE   MATTER   of    the  Gas 
Resources   Preservation  Act, 
being   chapter   G-3.1    of  the 
Statutes   of    Alberta,  1984; 
and 

IN  THE   MATTER  of   a    permit  to 
ProGas   Limited   authorizing  the 
removal   of   gas    from  the 
Province 


PERMIT   NO.    PG  85-1 


WHEREAS   ProGas   Limited   is   removing   gas    from  the 
Province   under   the   authority  of  Permit   No.    PG   79-1;  and 

WHEREAS   ProGas   Limited   has   made   Application   No.  820336 
to    the  Energy  Resources   Conservation  Board    for   amendment  of 
Permit   No.    PG   79-1;  and 

WHEREAS   the   Board,    upon   inquiry   into   and   hearing  of 
the   application,    has    found   that    the   applicant   is   a   person  who 
appears    to   have  made   arrangements    to   purchase  gas   within  the 
Province   and   proposes    to   remove   such  gas    from   the  Province, 
and   that   the   provisions   of   the   Gas   Resources   Preservation  Act 
affecting   the   application  have   been  complied  with;  and 

WHEREAS   the   Board   is   of   the   opinion   that    the  granting 
of   the   application   for   the   removal   of   gas    from   the   Province  is 
in   the   public   interest   having   regard    to    the   present   and  future 
needs   of   persons   within   the  Province,    and    to    the  established 
reserves   and   trends   in  growth  and  discovery  of   reserves   of  gas 
in   the  Province;  and 

WHEREAS  the   Board   considers   it   appropriate    to  revise 

and   consolidate  Permit   No.    PG   79-1   and    the   proposed  amendments 

thereto,    and   to  issue   a  new  permit   in   place   of   Permit  No. 
PG   79-1;  and 

WHEREAS  the  Lieutenant   Governor   in   Council   has  given 

his   approval   by  Order   in   Council   numbered  O.C.    901/85  and 
dated   19   December  1985. 

THEREFORE,    the   Energy  Resources   Conservation  Board, 
pursuant    to    the  Gas   Resources   Preservation  Act,    being  chapter 
G-3.1   of   the   Statutes   of   Alberta,    1984,    hereby  grants   a  permit 
to   ProGas   Limited    (hereinafter   called    "the  Permittee") 
authorizing   the   removal   of   gas    from   the  Province,    subject  to 
the   regulations   and   orders  made   pursuant    to    the   said  Act  and 
to   the   terms   and   conditions   prescribed   in   this    permit  as 
f o 1 lows : 
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1.      This    permit   is    for   the    removal    from   the   Province  of 
43   300   000   000   cubic   metres   of   gas,    in   accordance  with 

(a)  Application  No.    790049   from   the  Permittee  dated 
4   September   1979,  and 

(b)  Application  No.    820336   from   the   Permittee  dated 
1   April  1982. 


2.      Subject    to    the   conformity  by  the 

terms   and   conditions   hereof,    this  permit 

for  a  term  commencing  on  the  date  hereof 
31   October  1997. 


Permittee  with  the 
shall  be  operative 
and   ending  on 


3.      The   quantity  of   gas    that   may   be   removed    from  the 
Province   pursuant    to    this    permit    shall   not  exceed, 

(a)      during    the    term  of    the    permit,    a    total  of 

43   300   000   000   cubic   metres   of   gas    less  the 
quantity   of   gas    removed    from   the   Province  under 
the   authorization   of   Permit   No.    PG    79-1,  nor 


(b)      during   any   consecutive   24-hour   period   or  any 

consecutive   12-month   period   ending   31  October, 
rates    limited   by   field    productivity   and  good 
engineering   practice,    but    in   a   24-hour  period 
such   rates    shall   not   exceed   9   440   000  cubic 
metres   and    in   a   12-month   period    such   rates  shall 
not   exceed   3    100   000   000   cubic  metres. 


4.  The   quantity   of   gas    that   may   be   removed    from  the 
Province    in   accordance   with   clause   3,    subclause    (b)    during  any 
12-month   period   ending   31    October,    may   be   augmented   by  any 
part   of    the   quantity   by   which   gas    removed    from   the  Province 
under   this    permit   or  Permit   No.    PG   79-1    in    the   last  preceding 
4-year    period   ending   31   October,    shall    have   been   less    than  the 
sum  of   the   annual   volumes    stipulated   by   such   permits    to   be  so 
removed    in   the   4-year   period   and   which   has   not,    in  the 
meantime,    been   removed    from   the   Province   as   an  augmentation 
authorized   by   this   clause,    but   nothing   herein   authorizes  the 
removal   of   gas    from   the   Province    in   any   consecutive  24-hour 
period   or   during   the    term   of    the    permit    in   excess    of  the 
volumes    stipulated   for    such   periods    in   clause  3. 

5.  Notwithstanding   clause   3,    subclause    (b),  the 
Permittee,    for   purposes   only   of   alleviating  temporary 
operating   problems   caused   by   pipeline   or   equipment  failure, 
may   remove   in   any   consecutive   24-hour   period   110   per   cent  of 
the   volume   of   gas   authorized   for   such   period   by   clause  3, 
subclause    (b) . 
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6.      (1)      The   Permittee,    subject    to   clause   7,   may   remove  or 
cause   to   be   removed   from   the  Province   under    the   authority  of 
this   permit,    only   gas    produced    from   the    following  pools, 
fields   and   areas : 


At lee-Buf f alo  Field 

Badger  Field 
Baseline  Field 
Beauvallon  Field 
Benjamin  Field 
Bessie  Field 
Bilbo  Field 
Bow   Island  Field 
Bronson  Field 
Buick  Field 
Burdette  Field 

Cardiff  Field 
Carvel  Field 
Caroline  Field 
Chain  Field 
Chambers  Field 
Charlie  Field 
Chickadee  Field 
Chinchaga  North  Field 
Claresholm  Field 
Clover  Field 
Colorado  Field 
Connorsville  Field 
Countess  Field 
Cranberry  Field 
Crossfield  Field 
Crossfield  East  Field 
Crystal   Field  • 
Cutbank  Field 

Davey  Field 
Deanne  Field 
Devenish  Field 
Devil  Field 
Doe  Field 
Donalda  Field 

Elmworth  Field 
Enchant  Field 

Ferrier  Field 
Fox  Creek  Field 


Garrington  Field 
Gilby  Field 
Gilwood  Field 
Glacier  Field 
Gleichen  Field 
Gold   Creek  Field 
Grand   Forks  Field 
Groat  Field 

Heathdale  Field 
Hector  Field 
Hoole  Field 
Hussar  Field 

Innisfail  Field 
Irricana  Field 

Jack  Field 
Jumpbush  Field 

Kaybob  Field 
Kaybob   South  Field 
Kirby  Field 
Kitsim  Field 
Knopcik  Field 

Lanaway  Field 
Larne  Field 
Leedale  Field 
Leismer  Field 
Lone  Field 

Lone  Pine   Creek  Field 

Majorville  Field 
Markerville  Field 
Matziwin  Field 
McKinley  Field 
McLeod  Field 
Medicine   Hat  Field 
Medicine  Lodge  Field 
Medicine  River  Field 
Mellowdale  Field 
Minnehik-Buck  Lake  Field 
Moose  Field 
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Narraway  Field 
Nevis  Field 
Nordegg  Field 

Olds  Field 

Peak  Field 
Philomena  Field 
Pine    Creek  Field 


Trochu  Field 
Tweedie  Field 
Twining  Field 
Twining  North  Field 

Ukalta  Field 

Valhalla  Field 
Verger  Field 


Roxana  Field 

Scandia  Field 
Sinclair  Field 
Steep   Creek  Field 
Sugden  Field 
Sylvan  Lake  Field 

Tangent  Field 
Therien  Field 
Tony   Creek  North  Field 


Wapiti  Field 
Waskahigan  Field 
Wayne-Ro sedale  Field 
Westerose  Field 
Westerose   South  Field 
Whitecourt  Field 
Willesden  Green  Field 
Windfall  Field 
Wintering   Hills  Field 

Zama  Field 


(2)      Each    pool,    field   or    area   named    in   clause  6, 
subclause    (1)    of    this    permit    shall    be   construed    as    being  the 
pool,    field   or   area   of    the    same   name,    as    such   pool,    field  or 
area   may   be   designated    from    time    to    time   by   the  Board, 
pursuant    to    the   Oil    and   Gas    Conservation  Act. 


(3)      Where   any   pool,    field   or   area   named    in  this 
permit    is    revised   or   designated    by   the   Board    in   a  manner 
otherwise    than   by    the    name    referred    to    herein,    the    Board  may, 
by   stipulation   hereto,    substitute    the    revised    name  designated 
for   any   such   pool,    field   or   area   named    in   this  permit. 

7..     (1)      For    purposes    of    this    permit,    gas    acquired    by  the 
Permittee    from   sources   other    than    from   pools,    fields   and  areas 
named    in   clause   6,    subclause    (1)   may,    subject    to  the 
provisions   of   subclauses    (2),    (3)    and    (4),    be    removed    from  the 
Province    in   substitution    for   gas    produced    or    to   be  produced 
from   pools,    fields   and   areas   named    in   clause   6,    subclause  (1). 

(2)  The    total   volume   of   gas    removed    from   the  Province 
during   each   12-month   period   ending   31    October    shall   not  exceed 
the    total   volume   of   gas   actually   produced    from   the  pools, 
fields   and   areas   named    in   clause   6,    subclause  (1). 

(3)  Gas   acquired   by   the   Permittee    from   sources  other 
than   from   pools,    fields   and   areas    named    in   clause   6,  subclause 
(1)    shall   be   deemed    to   be    first   used    to   supply   sales  to 
consumers,    communities   and   utilities    in   Alberta,    pipeline  fuel 
and   losses,    and    fuel   and    shrinkage   at    reprocessing   plants  in 
Alberta . 
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(4)      For   the   purpose   of   this   clause,    all   volumes  shall 
be   balanced   on   an   energy  basis. 

8.      The   Permittee    shall    remove   or   cause    to   be  removed 
pursuant    to    this   permit   only   such   gas   as    is    transported  on 
behalf   of   the   Permittee  through 


(a)  Section  11   or   Section  12,    both   in  Township  20, 
Range   1,    West   of   the  4th  Meridian,    for  delivery 
from   the   facilities   of   NOVA,    AN  ALBERTA 
CORPORATION   to    the   pipeline   of  TransCanada 
PipeLines   Limited,  or 

(b)  Section   1,    Township   20,    Range   1,    West   of   the  4th 
Meridian,    for   delivery   from   the    facilities  of 
NOVA,    AN  ALBERTA  CORPORATION   to    the    pipeline  of 
Foothills   Pipe   Lines    (Sask.)  Ltd. 


9.      (1)      All   gas   removed   from   the   Province   pursuant  to 
this   permit    shall   be  measured   by  or   on  behalf   of   the  Permittee 
by  master  meters   approved   by   the   Board   and   located   so   as  to 
measure    the   gas   which   is   delivered   in   accordance   with  the 
approved    points   of   removal   referred    to   in   clause  8. 

(2)  The   relative   density   and   higher   heating  value  of 
all   gas   received   by   the   Permittee    through   the  facilities 
referred    to   in   clause   8   shall   be  measured   by  or   on  behalf  of 
the   Permittee   at   or   near    the   points   at   which  gas    is  delivered 
by   the   said  facilities. 

(3)  The  measurements   required   by   this   clause   shall  be 
made    in   a  manner   approved   by   the   Board   and   shall   be  reported 
monthly   in   a  manner   approved   by   the  Board. 

10.  Notwithstanding   any   provisions   of   any  contract    for  the 
purchase   or   other   acquisition  of   gas,    the   Board   may  require 
the   extraction  of   any   substance   or   substances   except  methane 
from  any  gas   before   its   removal   from   the   Province   pursuant  to 
this    permi  t . 

11.  All   quantities   of   gas    for    the   purpose   of   this  permit 
shall   be   referred    to   a   101.325   kilopascal   pressure   base   and  a 
15°   Celsius    temperature  base. 

12.  The   Permittee   shall   supply  gas    from   the   pipeline  of 
NOVA,    AN   ALBERTA   CORPORATION   at   a   reasonable   price    to  any 
community   or   consumer   within   the   Province,    or   to   any  public 
utility   requiring   gas    for   such   community  or   consumer    that  is 
willing    to    take   delivery  of   gas   at   a   point   on   the  pipeline 
transmitting    the   gas,    and    that,    in   the   opinion  of   the  Board, 
can  reasonably   be   so   supplied   by   the  Permittee. 
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13.  If    any    community,    consumer    or    public    utility  is 
willing   to   take   delivery   of   gas    pursuant    to   clause    12  and 
agreement    on    the    price    to   be    paid    for    the   gas    cannot  be 
reached,    the   price   to   be   paid   shall   be   determined   by  the 
Public   Utilities    Board   on    the   application   of    an  interested 
party,    and   the   part   of   the   price   attributable  to 
transportation   shall    be   based   on   the   assumption   that    the  gas 
has   been  supplied   from  the   capable   source   or   sources  available 
to    the   Permittee   nearest    to    the   point    of  delivery. 

14.  Notwithstanding   the   provisions   hereof,    the  Permittee 
shall    comply   with    the   provisions    of    any   Act,    regulation,  order 
or   direction   governing   the   drilling   for,  production, 
conservation,    gathering,    transportation,  processing, 
purchasing,    acquisition,    sale,    measurement,  reporting, 
testing,    supply   or    delivery   of    gas   within   the  Province. 

15.  Permit    No.    PG   79-1    is  rescinded. 


MADE   at    the  City 
Alberta,    this    3rd    day  of 


of  Calgary,  in  the  Province  of 
January ,    1986 . 


ENERGY   RESOURCES    CONSERVATION  BOARD 


G.  J.  DeSorcy 
Vice    Chai  rman 


ydlbGrta 

ORDER  IN  COUNCIL 


APPENDIX  A  TO  PER^MIT  NO.   PG  85-1 


APPROVED  AND  ORDERED,  o.c.  901/85 


December  19,  1985 
EDMONTON,  ALBERTA 


Whereas  the  Energy  Resources  Conservation  Board, 
having  inquired  into  and  heard  an  application  by  ProGas  Limited 
to  amend  and  consolidate  Permit  No.   PG  79-1,  is  prepared  to 
grant  the  said  application: 


Therefore,  upon  the  recommendation  of  the  Honourable 
the  Minister  of  Energy'  and  Natural  Resources,  the  Lieutenant 
Governor  in  Council,  pursuant  to  section  9(3)  of  the  Gas 
Resources  Preservation  Act, 

(a)  approves  the  issuance  by  the  Energy  Resources 
Conservation  Board  of  Permit  No.  PG  85-1  to  ProGas 
Limited  in  the  form  attached  hereto,  and 

(b)  rescinds  Order  in  Council  numbered  O.C.  826/79. 


C  H  VfX^^fA  N 


Digitized 

by 

the  Internel 

t  Arcliive 

in  2014 

https  ://arcli  ive.org/detai  Is/perm  nopg85no  1  _2 


IN   THE   MATTER   of    the  Gas 
Resources   Preservation  Act, 
being   chapter   G-3.1    of  the 
Statutes   of   Alberta,  1984; 
and 

IN   THE   MATTER   of   a   permit  to 
ProGas   Limited   authorizing  the 
removal   of   gas    from  the 
Province 


PERMIT  NO.    PG  85-2 


WHEREAS   ProGas   Limited  has   applied   in  Application 
No.    820337    to    the   Energy  Resources   Conservation  Board  for 
permit   pursuant    to   the   Gas   Resources   Preservation  Act 
authorizing    the   removal    from   the   Province   of   gas  produced 
certain  pools,    fields   and   areas;  and 

WHEREAS   the   Board,    upon   inquiry   into   and  hearing  of 
the   application,    has    found    that    the   applicant    is    a   person  who 
appears    to  have   made   arrangements    to   purchase   gas   within  the 
Province   and   proposes    to   remove    such   gas    from   the  Province, 
and   that   the   provisions   of    the   Gas   Resources   Preservation  Act 
affecting    the   application  have   been   complied   with;  and 

WHEREAS   the   Board   is   of    the   opinion   that    the  granting 
of    the   application   for    the    removal   of    gas    from   the   Province  is 
in   the   public   interest  having   regard   to   the   present   and  future 
needs    of    persons   within   the   Province,    and    to    the  established 
reserves   and   trends    in  growth   and   discovery   of   reserves   of  gas 
in   the   Province;  and 

WHEREAS   the   Lieutenant   Governor   in  Council  has  given 
his    approval   by   Order    in   Council   numbered   O.C.    897/85  and 
dated   19   December  1985. 

THEREFORE,    the   Energy  Resources   Conservation  Board, 
pursuant    to    the   Gas   Resources   Preservation   Act,    being  chapter 
G-3.1   of   the   Statutes   of   Alberta,    1984,    hereby  grants   a  permit 
to   ProGas   Limited    (hereinafter   called    "the  Permittee") 
authorizing   the   removal   of   gas    from  the   Province,    subject  to 
the    regulations    and   orders   made   pursuant    to    the   said  Act  and 
to   the   terras   and   conditions   prescribed   in   this   permit  as 
f  o 1 lows : 

1.      This   permit    is   for   the   removal   from   the   Province  of 
37    300   000   000    cubic   metres   of   gas,    in   accordance  with 
Application  No.    820337    from   the   Permittee   dated   1   April  1982. 


from 
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2.  Subject  to  the  conformity  by  the  Permittee  with  the 
terms  and  conditions  hereof,  this  permit  shall  be  operative 
for   the    terra   commencing   on   the   date   hereof   and    ending  on 

31   October  1999. 

3.  The   quantity   of   gas   that  may   be   removed    from  the 
Province   pursuant    to    this   permit    shall   not  exceed, 

(a)  during   the    term  of   the   permit,    a    total  of 
37   300   000   000   cubic   metres,  nor 

(b)  during  any  consecutive  24-hour   period   or  any 
consecutive  12-month   period   ending  31  October, 
rates    limited   by   field   productivity  and  good 
engineering   practice,    but    in   a  24-hour  period 
such   rates    shall   not   exceed   9   977   000  cubic 
metres   and    in   a   12-month   period    such   rates  shall 
not   exceed  3    642   000   000   cubic  metres. 


4.  Notwithstanding   clause   3,    subclause    (b),  the 
Permittee,    for   purposes   only   of   alleviating  temporary 
operating   problems   caused   by   pipeline   or   equipment  failure, 
may   remove   in   any   consecutive   24-hour    period   110   per   cent  of 
the   volume   of   gas   authorized    for   such   period   by   clause  3, 
subclause    ( b ) . 

5.  (1)      The   Permittee,    subject    to   clause   6,    may   remove  or 
cause    to   be   removed    from   the   Province   under    the    authority  of 
this    permit,    only   gas    produced    from   the    following  pools, 
fields   and   areas : 


Alix  Field 

Alsask  Field 

Amisk  Field 

Ante   Creek  Field 

Ante   Creek   North  Field 

Antelope  Field 

Ashmont  Field 

Atmore  Field 

Badger  Field 
Bear   Canyon  Field 
Bellis  Field 
Benjamin  Field 
Berry  Field 
Bigoray  Field 
Bigstone  Field 
Bittern  Lake  Field 
Bonanza  Field 
Bonnie   Glen  Field 


Border  Field 
Bow   Island  Field 
Brazeau   River  Field 
Bruce  Field 

Cache  Field 
Canard  Field 
Cardiff  Field 
Caroline  Field 
Carrot    Creek  Field 
Carvel  Field 
Cavalier  Field 
Cereal  Field 
Cessford  Field 
Charron  Field 
Cherhill  Field 
Chickadee  Field 
Chigwell  Field 
Chinchaga  Field 
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Chinchaga  North  Field 
Claresholm  Field 
Clive  Field 
Clover  Field 
Colt  Field 
Connemara  Field 
Countess  Field 
Coyote  Field 
Craigend  Field 
Craigmyle  Field 
Cranberry  Field 
Crimson  Field 
Crossfield  Field 
Crossfield   East  Field 
Czar  Field 

Davey  Field 
Devenish  Field 
Dimsdale  Field 
Dobson  Field 
Drowned  Field 
Drumheller  Field 
Duncan  Field 
Dyberg  Field 

Edson  Field 
Edwand  Field 
Elmworth  Field 
Elnora  Field 
Erith  Field 
Eyremore  Field 

Ferrier  Field 
Ferrybank  Field 
Figure   Lake  Field 
Fir  Field 
Fox  Creek  Field 

Garrington  Field 
Gartley  Field 
Ghost   Pine  Field 
Gilby  Field 
Gleichen  Field 
Glendon  Field 
Glover  Field 
Gold   Creek  Field 
Gordondale  Field 
Grande  Prairie  Field 
Greencourt   East  Field 
Gunn  Field 


Halkirk  Field 
Halkirk  East  Field 
Hanlan  Field 
Hatton  Field 
Heart  Lake  Field 
Heathdale  Field 
Heldar  Field 
Hines  Field 
Hooker  Field 
Hotchkiss  Field 
House  Field 
Hussar  Field 
Huxley  Field 
Hythe  Field 

Inland  Field 
Innisfail  Field 

Jarvie  North  Field 
Joarcam  Field 
Judy  Creek  Field 
Judy   Creek   South  Field 
Jumpbush  Field 

Kaybob  Field 
Kaybob   South  Field 
Kirby  Field 
Kirkwall  Field 
Knopcik  Field 

Lanaway  Field 
Lathom  Field 
Leahurst  Field 
Leedale  Field 
Leduc-Woodbend  Field 
Leo  Field 
Liege  Field 
Little   Bow  Field 

Majeau  Field 
Malmo  Field 
Mannville  Field 
Margie  Field 
Markerville  Field 
McGregor  Field 
Medicine  Hat  Field 
Medicine  Lodge  Field 
Medicine  River  Field 
Minehead  Field 
Minnehik-Buck  Lake  Field 
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Mitsue  Field 
Musidora  Field 
Mystery  Field 

Nelson  Field 
Nordegg  Field 
No rmandvi 1 le  Field 
Nosehill  Field 

Oberlin  Field 
Oldman  Field 
Omega  Field 
Opabin  Field 
Orchid  Field 

Paddle   River  Field 

Pageant  Field 

Parflesh  Field 

Parkland   Northeast  Field 

Pass  Field 

Peak  Field 

Pembina  Field 

Peoria  Field 

Pine   Creek  Field 

Pipe  Field 

Plante  Field 

Pollockville  Field 

Pouce   Coupe  Field 

Pouce   Coupe   South  Field 

Progress  Field 

Provost  Field 

Red   Willow  Field 
Retlaw  Field 
Ricinus  Field 
Roxana  Field 


Saddle 
Samson 


Hills 
Field 


Field 


Sedalia  Field 
Silver  Field 
Sinclair  Field 
Sneddon  Field 
Sounding  Field 
Stanmore  Field 
St.    Anne  Field 
Steve  Field 
Sunchild  Field 
Sundre  Field 
Sylvan  Lake  Field 

Thorsby  Field 

Three   Hills    Creek  Field 

Twining  North  Field 

Valhalla  Field 
Vauxhaul  Field 
Venus  Field 
Viking-Kinsella  Field 
Voyager  Field 

Wapiti  Field 
Waterton  Field 
Wembley  Field 
Westerose  Field 
Westerose    South  Field 
Whitehorse  Field 
Wildmere  Field 
Wild   River  Field 
Willesden   Green  Field 
Wilson   Creek  Field 
Wintering   Hills  Field 
Woodland  Field 

Youngstown  Field 
Zama  Field 


(2)  Each   pool,    field   or   area   named    in   clause  5, 
subclause    (1)    of    this    permit    shall    be   construed    as    being  the 
pool,    field   or   area   of    the    same   name,    as    such   pool,    field  or 
area  may  be   designated    from   time   to   time   by   the  Board, 
pursuant    to   the   Oil   and   Gas    Conservation  Act. 

(3)  Where   any   pool,    field   or   area   named    in  this 
permit   is   revised   or   designated   by   the   Board    in   a  manner 
otherwise   than  by   the   name   referred    to   herein,    the   Board  may, 
by   stipulation  hereto,    substitute    the    revised   name  designated 
for   any  such   pool,    field   or   area  named   in   this  permit. 
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6.  (1)      For   purposes   of   this   permit,    gas   acquired   by  the 
Permittee    from   sources   other   than   from   pools,    fields   and  areas 
named   in   clause   5,    subclause    (1)   may,    subject    to  the 
provisions   of   subclauses    (2),    (3)    and    (4),    be   removed    from  the 
Province   in   substitution   for   gas   produced   or    to   be  produced 
from  pools,    fields   and   areas   named   in   clause   5,    subclause  (1). 

(2)  The    total   volume  of   gas   removed   from   the  Province 
during   each   12-month   period   ending   31   October,    shall  not 
exceed    the    total   volume   of   gas   actually   produced    from  the 
pools,    fields   and   areas   named   in   clause   5,    subclause  (1). 

(3)  Gas   acquired   by   the   Permittee    from   sources  other 
than   from   pools,    fields   and   areas   named    in   clause  5, 
subclause    (1),    shall   be   deemed    to   be   first   used    to  supply 
sales   to   consumers,    communities   and   utilities    in  Alberta, 
pipeline   fuel   and   losses,    and   fuel   and   shrinkage  at 
reprocessing   plants    in  Alberta. 

(4)  For   the   purpose  of   this   clause,   all  volumes  shall 
be  balanced   on  an   energy  basis. 

7.  The   Permittee   shall   remove   or   cause    to   be  removed 
pursuant    to    this    permit   only   such  gas   as   is    transported  on 
behalf   of   the   Permittee  through 

(a)  Section  11   or   Section  12,    both   in  Township  20, 
Range   1,    West   of   the   4th  Meridian,    for  delivery 
from   the    facilities   of   NOVA,    AN  ALBERTA 
CORPORATION   to    the   pipeline   of  TransCanada 
PipeLines   Limited,  or 

(b)  Section   11,    Township   8,    Range   5,    West   of    the  5th 
Meridian,    for   delivery   from   the    facilities  of 
NOVA,    AN  ALBERTA  CORPORATION   to    the    pipeline  of 
Alberta  Natural  Gas   Company  Limited. 

8.  (1)      All   gas   removed    from   the  Province   pursuant  to 
this   permit    shall   be  measured   by  or   on  behalf   of    the  Permittee 
by  master  meters   approved   by   the   Board   and   located   so   as  to 
measure   the   gas   which   is   delivered    in   accordance  with  the 
approved   points   of   removal   referred   to   in  clause  7. 

(2)      The   relative   density   and   higher   heating   value  of 
all   gas   received   by   the   Permittee    through   the  facilities 
referred    to    in   clause   7    shall   be  measured   by  or   on  behalf  of 
the   Permittee   at   or   near    the   points   at   which  gas   is  delivered 
by   the   said  facilities. 
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(3)      The  measurements    required   by   this    clause    shall  be 
made   in   a  manner   approved   by   the   Board   and    shall   be  reported 
monthly   in   a  manner   approved   by   the  Board. 

9.      Notwithstanding   any   provisions   of   any   contract    for  the 
purchase   or  other   acquisition  of  gas,    the   Board  may  require 
the   extraction  of   any   substance   or   substances   except  methane 
from  any  gas   before   its   removal    from   the  Province   pursuant  to 
this   permi  t . 

10.  All   quantities   of   gas    for    the   purpose   of   this  permit 
shall   be   referred    to   a   101.325   kilopascal    pressure   base    and  a 
15*   Celsius    temperature  base. 

11.  The   Permittee    shall   supply   gas    from   the    pipeline  of 
NOVA,    AN  ALBERTA   CORPORATION  at   a    reasonable    price    to  any 
community   or   consumer   within   the   Province,    or    to   any  public 
utility   requiring   gas    for   such   community   or   consumer    that  is 
willing    to    take   delivery   of   gas   at   a    point   on   the  pipeline 
transmitting    the   gas,    and    that,    in    the   opinion   of    the  Board, 
can   reasonably   be    so   supplied   by   the  Permittee. 

12.  If   any   community,    consumer   or   public   utility  is 
willing    to    take   delivery   of   gas    pursuant    to   clause   11  and 
agreement   on   the    price    to   be    paid   for    the   gas    cannot  be 
reached,    the    price    to   be    paid    shall    be   determined    by  the 
Public   Utilities    Board   on   the   application   of   an  interested 
party,    and    the    part   of    the    price   attributable  to 
transportation   shall   be   based   on   the   assumption   that    the  gas 
has   been   supplied    from    the   capable   source   or    sources  available 
to   the   Permittee   nearest    to    the    point   of  delivery. 

13.  Notwithstanding    the    provisions   hereof,    the  Permittee 
shall   comply   with    the    provisions   of   any  Act,    regulation,  order 
or  direction   governing    the   drilling    for,  production, 
conservation,    gathering,    transportation,  processing, 
purchasing,    acquisition,    sale,    measurement,  reporting, 
testing,    supply   or   delivery   of   gas   within   the  Province. 

MADE   at    the    City   of    Calgary,    in   the   Province  of 
Alberta,    this   3rd   day  of  January,  1986. 

ENERGY   RESOURCES    CONSERVATION  BOARD 


G.  J.  DeSorcy 
Vice  Chairman 


APPEOTDIX  A  TO  PERMIT  NO.  PG  85-2 


ORDER  IN  COUNCIL 


APPROVED  AND  ORDERED, 


O.C.  897/85 


LIEUTENANT  GOVERNOR 


December  19,  1985 


EDMONTON,  ALBERTA 


Whereas  the  Energy  Resources  Conservation  Board, 


having  inquired  into  and  heard  the  application  by  ProGas  Limited 
reports  that  it  is  prepared,  with  the  approval  of  the  Lieutenant 
Governor  in  Council,  to  issue  a  permit  to  ProGas  Limited 
authorizing  the  removal  of  gas  from  the  Province: 


the  Minister  of  Energy  and  Natural  Resources,  the  Lieutenant 
Governor  in  Council,  pursuant  to  section  5(1)  of  the  Gas 
Resources  Preservation  Act,  approves  the  issuance  by  the  Energy 
Resources  Conservation  Board  of  Permit  No.   PG  85-2  to  ProGas 
Limited  in  the  form  attached  hereto  and  subject  to  the  terms 
and  conditions  therein  contained. 


Therefore,  upon  the  recommendation  of  the  Honourable 


